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Report Highlights: 
With Member States starting to publish first provisional harvest estimates for 2009, the total MY2009/10 EU-27 grain 

crop is now expected to reach 291 MMT.  Although 22 MMT down on MY2008/09, it is another substantial crop.  

Within this total, the EU-27 wheat, barley and corn harvests are estimated at 138 MMT, 62 MMT and 56 MMT, 

respectively.  The pace of EU grain exports remained strong through to the end of the MY2008/09 campaign, most 

notably for wheat which saw a record 25 MMT exported - North African nations were the key recipients.  Despite the 

good progress, MY2008/09 ending stocks are substantial.  The ample MY2009/10 supplies mean the focus is once again 

on the demand side.  While domestic consumption is forecast to remain buoyant, the MY2009/10 situation on export 

markets is not as favorable as compared to MY2008/09, not least due to a less competitive Euro on international 

currency markets.  With EU-27 on-farm prices under pressure and the financial outlook remaining uncertain, plantings 

for the 2010 grain harvest are expected lower. 
 

  

  

General Information:  
Introduction 



  
This report presents the outlook for grain and feed, and Production, Supply and Demand (PS&D) forecasts for the 

Marketing Year (MY) 2009/2010.  Unless stated otherwise, data in this report is based on the views of Foreign 

Agricultural Service analysts in the EU and is not official USDA data. 

  

This report would not have been possible without the valuable expert contributions from the following Foreign Service 

analysts: 

  

Dietmar Achilles, FAS/Bonn 

Xavier Audran, FAS/Paris 

Mila Boshnakova, FAS/Sofia 

Monica Dobrescu, FAS/Bucharest 

Bob Flach, FAS/The Hague 

Marta Guerrero, FAS/Madrid 

Michael Hanley, FAS/Dublin 

Jana Mikulasova, FAS/Prague 

Steve Knight, FAS/London 

Roswitha Krautgartner, FAS/Vienna 

Asa Lexmon, FAS/Stockholm 

Piotr Rucinski, FAS/Warsaw 

Ferenc Nemes, FAS/Budapest 

Sandro Perini, FAS/Rome 

Barrie Williams, FAS/USEU/Brussels 

  

HA = Hectares 

MT = Metric Tonne 

MY = Marketing Year.  Post and USDA official data both follow the EU local marketing year of July to June except 

for corn which follows an October to September calendar. 

TY = July to June for wheat and October to September for coarse grains 

  

  

Executive Summary 
  

 
  

  

With some Member States starting to publish first provisional harvest estimates for 2009, the total MY2009/10 EU-27 

grain crop is now expected to reach 291 MMT.  Although 22 MMT down on the record MY2008/09 harvest, it is still a 

substantial crop.  Within this total, the EU-27 wheat, barley and corn harvests are estimated at 138 MMT, 62 MMT 



and 56 MMT, respectively.  Combined with the large ending stocks from MY2008/09, this means ample supplies are 

available.  While both feed and FSI use are forecast to be strong in MY2009/10 there is still an inevitable focus on 

export markets.  However, unlike last season, an unfavorable Euro exchange rate on international currency markets 

means that EU-27 grain exports are facing the prospect of much stiffer competition.  This is having a knock on effect 

on planting decisions for 2010. 

  

With large MY2008/09 wheat ending stocks, estimated at over 19 MMT, and an estimated 138 MMT of wheat 

harvested in 2009, exports will remain an important outlet for EU-27 wheat supplies in MY2009/10.  Quality is a little 

variable and while on-farm wheat prices have declined at the beginning of MY2009/10, the US dollar/Euro exchange 

rate is negatively impacting EU wheat’s competitiveness, particularly against the plentiful Black Sea origin supplies.  

Despite this, France – the EU’s largest wheat exporter – has strong expectations of wheat sales to the Middle East, 

notably to Egypt and possibly to Iran.  These are not, though, expected to reach the highs seen in the MY2008/09 

campaign.  Good MY2009/10 wheat crops in Morocco and Algeria, who took significant volumes of EU wheat in 

MY2008/09, will also reduce their need for imports and put further pressure on the EU to find alternative markets.  If a 

good MY2009/10 export pace cannot be maintained, the current forecast for a small decline in wheat ending stocks 

may be revised upwards.  The lower wheat quality, prices and competitiveness against compound feed are expected to 

see wheat being heavily utilized by the animal feed sector and fed on-farm.  That said, usage is currently forecast to 

reach 60 MMT, 1 MMT down on last season, as feed wheat will face increased competition from the larger barley crop 

in MY2009/10.  Increased FSI use, notably in the bioethanol markets in the UK, France and the Benelux, is forecast to 

see this sector utilize an additional 1.5 MMT in MY2009/10.  

  

The MY2009/10 EU-27 barley harvest is revised upwards a further 1 MMT, to 62 MMT, following improved 

expectations in a number of Member States, most notably Poland.  Quality, particularly in France, is reported to be 

good and there are ample supplies of malting barley.  Further shipments of the latter to China, first seen in 

MY2008/09, are expected in MY2009/10.  As with wheat, EU-27 feed barley faces stiff competition on export markets 

from Black Sea origin supplies in MY2009/10.  Domestic use in the animal feed sector is forecast to rise to 42 MMT, 

albeit limited by the aforementioned competition from wheat and also by the likelihood that some producers may favor 

intervention.  For example, Germany is currently forecast to place 1 MMT of barley in intervention in MY2009/10.  As 

As such, an increase in MY2009/10 ending stocks looks likely. 

  

The 2009 EU-27 corn harvest is progressing well and is now forecast to reach 56 MMT.  Of particular interest for 

MY2009/10 will be how corn fairs against wheat and barley in the EU feed sector.  Usage is currently forecast down 

2.5 MMT at 45 MMT. 

  

The reduction in internal EU-27 grain prices, combined with the anticipated challenges on export markets, is reported 

to be negatively affecting planting decisions for the 2010 harvest.  In the east of the EU, despite excellent conditions 

for planting, the decreased profitability in the grains sector is also reportedly reducing the ability of farmers to obtain 

much needed credit.  In the West, while credit is not an issue, dry weather has delayed plantings and will likely 

increase the vulnerability of late sown crops to winterkill.  
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